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Page 1. Will the Litigation Crisis Seek Out Personal Lines 
Insurance? 

Manufacturers, businessmen, and governmental 
municipalities are not the only ones who should fear the 
lawsuit arena. As states consider reforming the unfairness of 
the civil justice system, they may be taking money out of the 
pockets of plaintiff attorneys. Some of the more creative 
attorneys may be looking at personal lines to make up lost 
court fees. 


Page 4. Libel Against Journalists: A -ront Page Story. 

This country’s media are hard pressed to find affordable libel 
insurance coverage because of their increased exposure to 
big-doliar libel suits. Article examines the libel suit specter 
haunting today’s journalists. 


Page 8. Open Season on an Old Law. 


In response to insurance availability problems, certain 
groups are supporting increased federal and state regulation. 
Some have proposed abolishing any immunity granted the 
insurance industry from federal anti-trust laws, regardless of 
the resulting adverse consequences. At the core of the 
controversy lies the McCarran-Ferguson Act. Since its 
enactment in 1945, the law has been reviewed repeatedly, 
and each time it has proven worthy of its original intent: to 
continue the tradition of insurance regulation at the state 
level. 


Page 13. Safety Tips fer Auxiliary Heaters. 

As winter's cold tries to work its way indoors, people battle 
the chill with a variety of weapons, ranging from wood and 
kerosene stoves to electric space heaters. Although these 
auxiliary heaters can provide safe, inexpensive warmth, they 
can destroy lives and property in a flash if not properly used 
and cared for. 


Page 16. Helpfu! Publications for You from ICJ & AIRAC. 
Two research organizations, the All-Industry Research 
Advisory Council and the Institute for Civil Justice, have 
produced a wealth of information regarding the civil justice 
system and other issues relevant to risk and insurance. 


Page 22. Briefly Noted. 


Page 23. Tax Reform: It Could Have Been Worse. 

Without question, property and casualty insurance company 
taxation was one of the primary targets of the Tax Reform Act 
of 1986. Article serves as a condensed tax manual for what 
the new tax law means to the industry. 


Page 29. The Carison Study — Does Industry Competition 
Hold Down Prices? 

This recent study examines open competition in the 
insurance industry, and concludes that it beats any other 
form of rate regualtion as well as serving as an effective tool 
for keeping prices down. 

Page 33. Commissioner Close Up. 

California Insurance Commissioner Roxani Gillespie. 
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Second Quarter 1987 


Page 1. No Thanks, I’d Rather be a Dogcatcher. 

The once elite and respected corporate board is one of the 
latest targets of a litigation-happy America on the prow! for 
more individuals and institutions to sue. As liability exposure 
of corporate board members grows while insurance coverage 
shrinks, executives have become wary of accepting these 
posts. 


Page 6. Foreign Aftermarket Parts and the Quality Question. 
Aftermarket parts, the fenders, hoods, trunk lids and other 
components used as replacements for a car’s original 
equipment, have become a topic of controversy. Although the 
lower prices of foreign-made parts doesn’t always mean 
poorer quality, auto makers, who wish to sell replacement 
parts produced by their own factories, have much to gain by 
proving them inferior. At the same time, the insurance 
industry advocates the use of these foreign parts in an effort 
to lower auto insurance premiums. 


Page 10. Why Businesses Pay What They Do For insurance. 
In response to recent affordability and availability problems in 
commercial liability insurance, legislators in several states 
are looking at proposals to control the rate filing systems that 
ultimately determine how much a business pays for 
insurance. Some of these new schemes to control premium 
fates are far from perfect. 


Page 12. Even Your Best Property Won't Tell You. 

The average consumer has a surprising amount at stake 
under a roof, but many fail to realize exactly how much. 
Article examines what a homeowner needs to know to 
adequately insure against property losses and liability claims. 


Page 15. Is There Risk in Risk Retention? 

The controversial Liability Risk Retention Act of 1986 is 
getting mixed reviews from the various businesses and 
organizations it affects. While high risk groups appreciate 
the increased opportunity to self-insure, state regulators 
voice concern over the lack of control they may have over the 
groups. Meanwhile, representatives of the insurance 
industry are curious to see how the risk retention groups will 
fare in a market for which they are rather unprepared. 


Page 18. Briefly Noted. 
Page 20. Alliance Member Company Listing for 1987. 


Page 25. Commissioner Close Up. 
Connecticut Insurance Commissioner Peter W. Gillies. 


Third Quarter 1987 


Page 1. Waste Not, Want Not. 

A relatively small group of firms, among them insurers, have 
been forced to shoulder the burden for cleanup of 
environmental pollution. A recent report asserts that society 
as a whole, the beneficiary of the products and processes 
that cause pollution, must share the responsibility for finding 
solutions to this enormous problem. 


Page 6. Interstate Celebrats 31st Birthday. 

America’s Interstate highway system, the world’s most 
widely traveled road network, celebrated its 31st 
anniversary on June 29, 1987, well on its way to becoming 
fully linked up. 


Page 7. What Happens When Your Car Has a Bang-Up Time. 
This article reports on the Alliance of American insurers 
annual survey that compares the cost of repairing a vehicle 
(using all new parts) to the vehicle's original cost. The 
findings of this latest survey show that it would cost $33,392 
to completely rebuild a demolished Plymouth Voyager SE 
five-passenger mini van, nearly enough to buy three brand 
new ones. 


Page 10. Unisex insurance Rating — Montana's Failed 
Experiment 


The women of Montana are the big losers under the state's 
unisex insurance rating law. Two recent studies show the 
law has brought women higher insurance costs in the name 
of equality. 


Page 14. Getting the Injured Worker Back on the Job. 
Injuries that result in long-term or permanent disability 
trigger a series of problems not ony for the injured worker, 
but also for the person’s employer, co-workers, insurance 
company, and family. “*Return to Work’’ plans being used by 
some businesses and insurers are doing something to 
reduce lost work days and help the injured party recover his 
or her self worth. 


Page 18. Briefly Noted. 


Page 20. Fighting Fire With Fact. 

This article takes a look at the efforts of the insurance 
Committee for Arson Control (ICAC). in its role as a catalyst 
for insurers and other groups devoted to combating this 
problem, ICAC informs and educates the public, media, and 
legislators. Moreover, the organization works with the 
National Fire Protection Agency and the Federal Bureau of 
Investigation to compile statistics that help form anti-arson 
strategies. 


Page 23. Fleet Safety Tips from the Alliance. 

The effectiveness of daytime running lights on cars and the 
role of driver fatigue as a cause of accidents are examined in 
this feature, part of the Alliance of American insurers’ 
ongoing commitment to promoting safety. 

Page 27. How Nurse-Midwives Regained Their insurance 
Protection. 

In the summer of 1985, the medical malpractice insurance 
availability crisis threatened to put many of the nation’s 
nurse-midwives out of business. Since then there has been a 
dramatic turnaround, thanks to a consortium of ir.surance 
companies formed to meet the needs of this professional 
group. 


Page 30. Coupling and Uncoupling of Twin Trailers. 

Part of the ongoing Alliance of American Insurers Industria! 
Safety Tips Program, this feature takes a look at the safest 
way to handle the coupling and uncoupling of these 
potentially dangerous behemoths. 


Page 32. Alliance Publishes Constitution Tribute. 

The Alliance of American Insurers celebrated the bicentennial 
anniversary of the United States Constitution by reprinting 
three articles tracing the history of American insurance from 
the 1923 first edition of the Journal of American insurance. 
Single copies of the reprints are available free of charge by 
writing to the Public Affairs Dept., Alliance of American 
Insurers, 1501 Woodfield Rd., Suite 400 W, Schaumburg, IL 
60173-4980. Supplies are limited, so orders must be held to 


” one copy per request. 


Page 33. Commissioner Close Up. 
lowa Commissioner of Insurance William D. Hager. 





